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1. IN RESPONSE TO THE REQUEST CONTAINED IN PARAGRAPH 1, 
REETEL, HER MAJESTY’S GOVERNMENT (HMG) BASES SUBJECT 
PRIVILEGES AND IMMUNITIES SOLELY UPON THE VIENNA CONVEN- 
TION. ACCORDING TO A FOREIGN AND COMMONWEALTH OFFICE 
OFEICIAL, "RECIPROCITY" IS SELDOM USED AS BASIS FOR 
DETERMINING WHAT PRIVILEGES/IMMUNITIES ARE ACCORDED. 

THIS, OF COURSE, APPLIES ONLY TO DIPLOMATS FORMALLY 
ACCREDITED TO HMG, AND TO DIPLOMATS IN TRANSIT IN THE UK 
WHO ARE PROCEEDING TO A NEW POST, RETURNING TO A POST OF 
ASSIGNMENT OR RETURNING TO THE US. OTHERWISE, US 
OFEICIAL AND DIPLOMATIC PASSPORTS HAVE "NO SIGNIFICANCE" 

IN THE UK, ACCORDING TO THE FOREIGN OEFICE. 

2. ADDRESSING PARKING AND MOVING TRAFEIC VIOLATIONS 
SPECIFICALLY, HMG DOES NOT PRESS DIPLOMATIC AGENTS EOR 
RESTITUTION FOR OFFENSES COMMITTED. THEY DO, HOWEVER, 
RELEASE VERY SPECIFIC STATISTICS (INCLUDING THE LICENSE 
NUMBERS OE VEHICLES CITED FOR OFFENSES) TO PARLIAMENT, 
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WHICH NORMALLY RESULTS IN DISCUSSION (SOMETIMES HEATED) 

BY PARLIAMENTARIANS AND SUBSEQUENT PRESS COVERAGE. 

3. THIS CHANCERY AND ITS CONSTITUENT POSTS ARE REQUIRED 

TO PAY CONSIDERABLE AMOUNTS OF BOTH OFFICIAL AND PERSONAL 
(I.E., INDIVIDUAL EXPENDITURES OF ACCREDITED DIPLOMATS) 

FUNDS FOR VALUE-ADDED-TAX. THIS "INDIRECT TAX" HAS 
RECENTLY BECOME A SUBJECT OF CONCERN IN THE RATIFICATION 
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OF A NEW US/UK CONSULAR CONVENTION, AND IS TREATED 
COMPREHENSIVELY IN THE "RECORD OF THE US-UK CONSULAR 
CONVENTION NEGOTIATIONS, MAY 2-9, 1977" PAPER (PAGES 26- 
30) PREPARED BY L/M AND SCA/SCS. 

3. HMG ASSESSES "RATES" (I.E., TAXES) ON REAL PROPERTY 
OWNED OR LEASED BY US DIPLOMATIC PERSONNEL ON A SOMEWHAT 
ARBITRARY "BENEFICIAL RATE" BASIS. UNDER THIS SYSTEM, 

HMG PAYS THE FULL TAX ON DIPLOMATIC AND CONSULAR PROPER- 
TIES TO LOCAL AUTHORITIES, AND THEN ASSESSES THE OWNER 
OR LESSEE A CERTAIN PERCENTAGE REPRESENTATIVE PORTION OF 
THE TAX WHICH "DIRECTLY BENEFITS" THE PROPERTY (E.G., 
MUNICIPAL SERVICES). THIS "BENEFICIAL" PORTION AMOUNTS 
TO TWENTY OR TWENTY-FIVE PERCENT OF THE TOTAL TAX, 
DEPENDING UPON THE LOCATION AND THE COST OF SERVICES 
PROVIDED TO THE PROPERTY UNDER CONSIDERATION. THIS MATTER 
ALSO DISCUSSED IN THE CONSULAR CONVENTION PAPER CITED IN 
PARAGRAPH 3 ABOVE (PP. 19-23). 

BREWSTER 
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